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Consolidated Income StatementConsolidated Income Statement

(Million yen)
FY2012 

2Q
FY2013 

2Q
Yr/Yr 

Change

Net sales 46,009 39,556 (6,453)

Operating profit 2,469 669 (1,799)

Non-operating profit 328 594 266

Non-operating expenses 90 114 24

Ordinary profit 2,707 1,149 (1,557)

Extraordinary profit 144 268 124

Extraordinary loss 445 248 (196)

Quarterly net profit before 
income taxes 2,406 1,169 (1,237)

Income taxes-current 845 331 (513)

Corporate taxes-deferred 73 49 (24)

Quarterly net profit 1,487 786 (701)

Net sales: The Fuel Business (coal sales) saw a decrease in revenue due to a drop in coal prices and a decline in 
sales volume.

Operating profit: The Fuel Business (coal production) saw a decrease in revenue due to a drop in coal prices and a decline 
in sales volume.

Non-operating profit: Exchange rate gains of 291 million yen (up 193 million yen from the previous corresponding period), 
received interest of 121 million yen (drop of 34 million yen from the previous corresponding period), and 
equity method investment returns of (GDM) 56 million yen (up 56 million yen from the previous 
corresponding period).

Extraordinary profit: Posted subsidies received of 268 million yen.
Extraordinary loss: Posted loss on reduction of noncurrent assets of 248 million yen.
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Consolidated Segment InformationConsolidated Segment Information

Business
(Million yen)

FY2012 
2Q

FY2013 
2Q

Yr/Yr 
Change

Fuel (Coal sales) 37,800 31,894 (5,905)

Fuel (Coal production) 8,577 7,464 (1,113)

Contract Service 1,746 3,092 1,346

Construction material 1,452 1,173 (279)

Real estate 296 298 1

Recycling and 
ferroalloys 186 99 (86)

Others 1,146 929 (217)

Adjustments (5,196) (5,394) (198)

Total 46,009 39,556 (6,453)

Business
(Million yen)

FY2012 
2Q

FY2013 
2Q

Yr/Yr 
Change

Fuel (Coal sales) 18 (27) (45)

Fuel (Coal production) 2,585 787 (1,798)

Contract Service 125 (27) (152)

Construction material (40) (74) (34)

Real estate 8 (16) (24)

Recycling and 
ferroalloys (173) 0 173

Others (55) 25 80

Adjustments 0 1 1

Total 2,469 669 (1,799)

[Sales] [Operating Profit]

Fuel Business (coal sales and production): Details noted on “Breakdown of Fuel Business (Coal Sales and Production)” on 
the next page.

Contract Service Business: Operating losses due to amortization of goodwill, etc. 

* The Contract Service Business included three months of financial results for the 2Q/FY2012 and six months of financial results for 2Q/FY2013 as a 
result of acquisition of M&M Service Co., Ltd. in 2Q/FY2012. 

* The Fuel Business (Coal production) recorded 30 million yen as amortization of goodwill and the Contract Service Business recorded 66 million yen as 
amortization of goodwill.

* “Other” includes the Coal Mining Technique Transfer Business, Stevedore and Warehouse Business and Solar Power Generation Business. 
Furthermore, Supermarket Business was sold in 2Q/FY2013.

* “Sales” represents sales before the elimination of inter-segment transactions.
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Breakdown of Fuel Business Breakdown of Fuel Business 
(Coal Sales and Production)(Coal Sales and Production)

(Million yen)
FY2012 

2Q
FY2013 

2Q
Yr/Yr 

Change

Coal sales:
Sales volume 
(million tonnes)

37,800
3.41 million 

tonnes

31,894
3.03 million 

tonnes

(5,905)
(380,000 
tonnes)

Coal production:
Sales volume 
(million tonnes)

8,577
780,000 
tonnes

7,464
720,000 
tonnes

(1,113)
(60,000 
tonnes)

Adjustments (5,149) (5,362) (213)

Fuel business 
total

41,228 33,996 (7,232)

(Million yen)
FY2012 

2Q
FY2013 

2Q
Yr/Yr 

Change

Coal sales: 18 (27) (45)

Coal production: 2,585 787 (1,798)

Adjustments

Fuel business 
total

2,604 760 (1,844)

[Sales] [Operating Profit]

Coal sales: Sales decreased due to a drop in coal prices and a decline in sales volume of coking coal.
Operating profit fell on lower sales volume.

Coal production: Sales decreased compared to the previous year as a drop in coal prices and a decline in sales volume outweighed the 
benefits from the favorable exchange rates for both US$/A$ and ¥/A$.
Operating profit fell due to the abovementioned drop in coal prices and a decline in sales volume.

¥ 82.32

US$ 1.0341

US$ 172.58

US$ 125.19

¥ 79.51

¥ 11,069

FY2012 2Q 

¥ 96.87Exchange rate ¥/A$ 
(Settlement: Average rate during period)

¥ 99.32Exchange rate ¥/US$ (Average rate)

US$ 118.27 Average coal price: Semi-soft coking coal

US$ 0.9900 Exchange rate US$/A$ (Average rate)

US$ 100.59 Average coal price: Thermal coalCoal 
production
(Jan-Jun)

¥ 10,511Average coal price of import and salesCoal sales
(Apr-Sep)

FY2013 2Q [Major Index]
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Consolidated Balance SheetConsolidated Balance Sheet

Mar 31, 2013 Sep 30, 2013 Change

(Million yen)

Major changes

Amount 
(Million yen)

Ratio 
(%)

Amount 
(Million yen)

Ratio 
(%)

Current assets
Fixed assets, 
Deferred assets

Total assets

20,311

35,969

56,280

36.1

63.9

100.0

18,333

36,386

54,719

33.5

66.5

100.0

(1,977)

417

(1,560)

Accounts receivable (2,003)
Tangible fixed assets +169, Investment 
securities +146

Current liabilities
Fixed liabilities

Total liabilities

12,746
12,404
25,151

22.7
22.0
44.7

9,011
14,346
23,358

16.5
26.2
42.7

(3,734)
1,941

(1,792)

Accounts payable (1,960), Short-term debt 
(1,061)
Long-term debt +972, Long-term leases +999

Total net assets 31,129 55.3 31,361 57.3 232 Net profit +786, Dividend payment (693)

Total liabilities and 
net assets

56,280 100.0 54,719 100.0 (1,560)
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Consolidated Cash FlowsConsolidated Cash Flows

(Million yen)
FY2012 

2Q
FY2013 

2Q
Main factors
FY2013 2Q

Quarterly net profit before income taxes
Depreciation and amortization
Working capital
Others

Cash flows from operating activities

2,406
704

(147)
(1,777)

1,186

1,169
935

(379)
(563)
1,160

• Increases in inventory assets, decreases in 
accounts payable

• Payment of corporate taxes

Changes in fixed assets
Acquisition of consolidated subsidiary
Others

Cash flows from investing activities

(306)
(1,043)

224
(1,125)

(1,515)

9
(1,505)

• Payment of facilities investments from previous 
fiscal year (solar power generation devices, 
Liddell Coal Mine CAPEX)

Changes in debt and bonds
Dividend payments
Others

Cash flows from financing activities

237
(545)
(17)

(326)

(196)
(687)

505
(379)

• Payment of FY2012 dividends (including 
commemorative dividend)

• Income of sale and lease back of solar power 
generation devices

Effect of exchange rate changes on cash 
and cash equivalents 193 457

Changes in cash and cash equivalents (72) (266)

Cash and cash equivalents at beginning of 
period 8,557 9,182

Cash and cash equivalents at end of period 8,484 8,915
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FY2013 Consolidated Earnings ForecastFY2013 Consolidated Earnings Forecast
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ChangeRevised 
November 1, 2013

Released 
May 2, 2013

7136Net profit

(80)870Net sales

9           1910Ordinary profit

6            9Operating profit

(100 million yen)

FY2013 Consolidated Earnings ForecastFY2013 Consolidated Earnings Forecast

Net sales: The Fuel Business (coal sales) is expected to decline by 8 billion yen due to the second-half sales volume 
declining compared to original forecasts and anticipated drop in coal prices.

Operating profit: Full-year operating profit is forecast to increase by 600 million yen mainly due to the favorable exchange 
rates for US$/A$ in the first-half.

Ordinary profit: Full-year ordinary profit is forecast to increase by 900 million yen because exchange rate gains from 
overseas subsidiaries were added to the abovementioned operating profit in the first half.

Net profit: Full-year net profit is forecast to increase by 700 million yen because of the abovementioned ordinary profit, 
etc.

* The aforementioned forecast is based on information available as of the date of this publication. Actual results may 
vary due to various factors occurring in the future.

The Fiscal Year Ending March 2014 Earnings Forecast

15

790
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Reference MaterialReference Material
““ The importance of coalThe importance of coal ””
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Coal Application/AdvantagesCoal Application/Advantages

Raw Material in Steel Production (Coking Coal)

“Coke” is used as a reducing agent during iron production and 
serves to absorb the oxygen content of iron ore inside the blast
furnace. 
Coke is a fuel created by subjecting coal to dry distillation (heating 
to over 1000℃ in the absence of air). 
As a major raw material fed into the blast furnace, coking coals
must be of high quality to support the charge of a blast furnace with 
as little degradation as possible, providing thermal efficiency and 
metal reduction. 
The process of using natural gas or recovered gas from nuclear 

power generation in the iron manufacturing process has been put 
into practical use but blast furnaces using coke still maintain a 
superior position.
Of the world’s volume of pig iron produced from iron ore, over 95% 
is produced using the blast furnace method and it is thought that 
this blast furnace process will maintain its superior position well 
into the future. 

Electricity Generation Fuel (Thermal Coal) 

Used in power plants and in cement and other industries as a fuel for 
power boilers. 
Coal is affordable compared to oil or natural gas and there is a stable 
supply, which makes it a vital fuel source for the stable provision of 
electricity. As such, coal is the base load fuel source for electricity 
generation.

Source: Japan’s Energy White Paper2013,  Agency for Natural Resources and Energy
Advisory Committee for Natural Resources and Energy Materials by Agency for Natural 

Resources and Energy

Fuel type Coal Oil LNG Nuclear

Fuel cost ¥ 5/kWh ¥ 20/kWh ¥ 13/kWh ¥ 1/kWh

Fuel costs by fuel source typeFuel costs by fuel source type

Coal is used as a raw material in steel production (coking coal) and as a electricity generation fuel (thermal coal), etc., 
and is an important resource that will continue to be vital to our lifestyles.

Transitions of global crude steel productionTransitions of global crude steel production

Source:     world steel ASSOCIATION
JOGMEC website

COAL & STEEL, World Coal Institute 
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Compared to other thermal power generation, coal power 
generation has lower fuel costs and a more stable market 
with fewer price fluctuations. 

Steel is at the core of economic development and production levels have 
increased in recent years. Moving forward, population growth, urbanization, 
and industrial development in developing nations is projected to lead to future 
growth. 

(million tonnes)

(year)

LNG
21.9%

Nuclear
11.7%

Hydroelectric
15.8%

Other**
4.5%

Coal
41.3%

Oil
 4.8%

Global fuel share of electricity generation (2011)Global fuel share of electricity generation (2011)

Source: IEA Key World Energy Statistics 2013

* Excludes pumped storage
** “Other” includes geothermal, solar, wind, 

biofuels and waste, and heat   

Approx. 40% of global total
(Compared to global averages, 
percentages are even higher in 
India and China, which are approx. 
70% and 80%, respectively)

2012
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Future Coal Thermal Power GenerationFuture Coal Thermal Power Generation

Highly-efficient Technology and Environmental Performance
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Conventionally, coal has been labeled with images of having a “high environmental burden” and being a “last-generation 
resource.” However, environmental measures for smoke and dust, etc., and steady efforts that began in the 1980s to develop 
high-efficiency power generation technology have led to the realization of highly-efficient, clean coal. Combined with advantages 
including pricing and stable supply, coal as a base fuel for power generation is gathering much attention.

Coal fired power generation technologies in Japan is the 
most efficient in the world. 

In Japan, technology is constantly being developed to 
constrain CO2 emissions and eliminate air-polluting 
substances in order to achieve “environment-friendly coal 
thermal power generation.”

Aiming to achieve coal thermal power generation with even 
lower carbon emissions, the government is promoting IGCC 
(Integrated Coal Gasification Combined Cycle), IGFC 
(Integrated Coal Gasification Fuel Cell Combined Cycle), and 
other efficiency optimization measures as well as large-scale 
validation and technology development for CCS (Carbon 
Capture and Storage).

Exporting Japanese technology overseas is expected to 
contribute to reductions in global CO2 emission levels. 

Moving forward, the global need for highly-efficient coal 
thermal power generation, which provides superior cost 
performance and reduces environmental burden, is expected 
to grow particularly in emerging nations.

Conversion to new Japanese 
coal thermal power generation 
is projected to reduce CO2
emissions by approximately 
1.5 bil lion tons. 

Source: METI Journal by Ministry of Economy, Trade and Industry

CO2 emission levels
(Mt-CO2)
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Uneven distribution 
in Middle East

Outlook for Global Coal Demand Outlook for Global Coal Demand 
Coal accounts for about one quarter of the world’s energy demand. 
Demand in Asian regions is expanding rapidly and by 2035 demand is expected to increase globally by 150% (compared to 2010).
Coal has greater reserves compared to other fossil fuels and has a better reserve-production ratio.
Reserves are spread out and widely dispersed in politically stable industrial nations, which ensures a stable supply. 

Source: JCOAL International Coal Congress, Agency for Natural Resources and Energy Materials “Review of Japan’s Energy Policy and Direction of the Coal Policy”

Outlook for global coal demandOutlook for global coal demand Global energy resource reserve volumes and Global energy resource reserve volumes and 
locationslocations

167,800M 
tonnes

42 years

191 
trillion m3

57.4 years

2.12M 
tonnes

38.9 years

Source: BGR Reserves, Resources and Availability of 
Energy Resources 2012

Reserves

Reserve-
production ratio

Approx. 150% 
increase

Reserves also 
available in 
politically 
stable regions

1,037,600M 
tonnes

134.6 years

(million tonnes)

(Year)
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Coal Market ConditionsCoal Market Conditions

(US$/Mt)

global COAL INDEX - Index for standard quality thermal coal shipping from port Newcastle, Australia
*global COAL: Coal-related Electronic Commodity Exchange

Oct-Dec 2013

105.50

95.00 (April contracts)Thermal coal

105.00Semi-soft 
coking coal

(US$/Mt)

Coal Prices (Survey by Mitsui Matsushima)

115.00 (April contracts)

Oct-Dec 2012

117.00

Jan-Mar 2013

117.00

Apr-Jun 2013

121.00

Jul-Sep 2013
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These materials contain forward-looking statements that are in no way guarantees of future performance. Future 
performance is affected by risks and uncertainties. Future performance may vary due to changing assumptions 
and conditions in the business environment. These materials should not be relied on as the sole source of 
information, and should be used with discretion. Mitsui Matsushima Co., Ltd. is in no way responsible for any 
damages caused as a result of relying on or using these materials.

IR Inquiries
General Affairs Dept. , Business Planning Dept.
TEL +81-92-771-2171 

MITSUI MATSUSHIMA CO., LTD.MITSUI MATSUSHIMA CO., LTD.


