
News Release:  Mitsui Matsushima Co., Ltd.        (1518 TSE 1) 
                                          
                                                                                                                         June 24, 2008 

 
 
 

Memorandum of Understanding Signed for Loan by Subsidiary 
  
Mitsui Matsushima International Pty. Ltd., a subsidiary of Mitsui Matsushima Co., Ltd., has signed 
a memorandum of understanding to loan US$19 million (about ¥2 billion) to Cline Mining 
Corporation, a company listed on the Toronto Stock Exchange. Cline Mining will use the loan to 
finance its purchase of the New Elk coal mine in the U.S. state of Colorado.  
 
1. Reason for extension of loan 
After purchasing the New Elk coal mine, Cline Mining plans to immediately begin developing this 

property. The company plans to increase annual metallurgical coal output from about 500,000 
tons in the first fiscal year after the acquisition to about 2 million tons in the following year. Cline 
Mining plans to sell coal from New Elk to customers near Colorado and to export this coal to 
many countries, including Japan. Located in the southern part of Colorado, New Elk is an 
underground mine with reserves of 315 million tons of metallurgical coal (Canadian standard 43-
101). With a coal preparation plant, rail car loading facility and other facilities, the mine is capable 
of producing a large volume of high-grade metallurgical coal. Presently, the mine is not operating.  
 
In return for providing this loan, Mitsui Matsushima will receive exclusive rights to sell coal from 

New Elk worldwide, including in the United States.  
 
This loan is part of actions taken by Mitsui Matsushima based on its fundamental policy of 

strengthening and expanding the coal resources business. To diversify sources of coal, the 
company has acquired rights to the output of mines in Australia, Canada, Indonesia and now the 
United States.  
 
2. Profile of Cline Mining Corporation 
Name:  Cline Mining Corporation 
Head office:  Sudbury, Ontario, Canada 
Activities: Mining business, mainly coal 
Listing:  Toronto Stock Exchange 
Share capital: C$24,296,551 
Cline Mining is a resource development company that holds several mining assets and interests 

other than the New Elk coal mine project. The company has interests in several mining properties 
that it plans to develop, including metallurgical coal and gold projects in Canada, iron ore and 
uranium ore projects in Madagascar, and other projects.  
 
3. Summary of memorandum of understanding 
Date of signing:              June 24, 2008 
Lender:               Mitsui Matsushima International Pty. Ltd. 
Borrower:  Cline Mining Corporation 
Amount of loan:              US$19,000,000 (about ¥2 billion) 
Loan period:                   July 2008 (tentative) 
Repayment period: 2 years 
Interest rate:              6% 
Collateral:  New Elk coal mine 
Other terms: Loan can be converted into about 5.4 million shares of Cline common 

stock at a price of C$2.0 per share 
 
4. Effect on operating results 
There will be no material effect on the forecast for sales and earnings in the fiscal year ending 

on March 31, 2009. 
 


