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Announcement of Issuance of New Shares and Secondary Offering of Shares 
 

On November 30, 2009 the board of directors of Mitsui Matsushima Co., Ltd. approved the 
issuance of new shares and the secondary offering of Mitsui Matsushima shares as presented 
below.  
 
[Purpose of this financing]  

Although the outlook for the global economy remains uncertain in the wake of last year's 
financial crisis, global energy consumption is continuing to grow thanks to economic development 
in emerging countries like China and India.  Therefore, securing energy resources is a pressing 
global issue.   

The world has enough recoverable coal reserves to last 155 years (according to BP's 2006 
statistical yearbook), which is much longer than oil, natural gas and other such energy sources.       
As a result, coal will remain as one of the world's important primary energy resources in the future.   

Mitsui Matsushima has been proactively applying the experience that we have accumulated 
over many years to overseas projects. One of our accomplishments is the operation of the Liddell 
coal mine in Australia, a major coal producing country, through a joint venture with a top 
resources company Xstrata Coal Pty Limited (Switzerland). With the aim of addressing the 
increased demand for coal in Japan and elsewhere in Asia, the expansion of the coal 
preparation* facility at the Liddell coal mine was completed in July 2008, boosting annual coal 
production capacity to 7.5 million tons.   

More recently, Mitsui Matsushima decided to undertake the capital investment required to 
transition from contract operation to owner operation at the Liddell coal mine in April 2010, as 
announced in, "Mitsui Matsushima Announces Investment of its Subsidiary in Australia to Improve 
Production Efficiency at Liddell coal mine (September 8, 2009 press release)."   

As a follow-up to the July 2008 capital investment, this latest investment is seen as one that is 
absolutely essential to stabilize operations at the Liddell coal mine and maintain and enhance its 
competitive position. Approximately 109 million Australian dollars (about 8,175 million yen at 75 
yen/Australian dollar) will be required for this investment. By using the proceeds from this public 
offering for this capital investment, Matsui Matsushima will be able to execute a planned 
investment while simultaneously strengthening our financial position, helping the Company to 
reinforce our ability to generate earnings and enhance shareholder value. 
 
 *Coal preparation is the process of removing impurities from the coal that has been mined and 
sorting it according to size and quality.   
 
1. Newly issued shares for public offering (public offering)  
(1) Class and number of shares offered 
     30,000,000 shares of Mitsui Matsushima common stock  
(2) Method for determining payment amount 

The payment amount will be set on any of the days falling between December 8, 2009 
(Tuesday) and December 11, 2009 (Friday) (hereinafter referred to as "the issue price 
determination date") using the method stated in Article 25 of the "Regulations Concerning 
Underwriting, etc. of Securities" prescribed by the Japan Securities Dealers Association.    

(3) Amount of increase in stated capital and additional paid-in capital  



The amount of the increase in stated capital will be an amount that is one-half of the maximum 
increase in capital as calculated in accordance with Article 14-1 of the Corporate Accounting 
Regulations. Any fraction less than one yen will be rounded up. The amount of the additional 
paid-in capital to be increased will be the remainder of the maximum increase in capital after 
subtracting the amount of the increase in stated capital.  

(4) Offering method 
As a public offering, all shares will be acquired and underwritten by the underwriting syndicate 
(hereinafter referred to as "the underwriters") with Nomura Securities Co. Ltd. serving as the 
lead manager. Taking demand into consideration, the issue price for the public offering 
(offering price) shall be determined using the methods set forth in Article 25 of the 
"Regulations Concerning Underwriting, etc. of Securities" prescribed by the Japan Securities 
Dealers Association, provisionally calculated by multiplying 0.90-1.00 by the closing price 
(rounding down any fractions of a yen) for regular trading on the Tokyo Stock Exchange on 
the issue price determination date (or, in the event there is no closing price on such date, the 
closing price on the immediately preceding date).   

(5) Underwriters' consideration  
Underwriting fees shall not be paid. Instead, the proceeds to the underwriters shall be the 
entire amount of the difference between the issue price for the public offering (offering price) 
and the amount paid by the underwriters to Mitsui Matsushima.   

(6) Subscription period  
From the business day following the issue price determination date until two days following 
the issue price determination date.   

(7) Payment date 
Any of the days falling between December 15, 2009 (Tuesday) and December 17, 2009 
(Friday). Provided, however, that 1) if the issue price determination date is December 8, 2009 
(Tuesday), then it shall be December 15, 2009 (Tuesday); 2) if the issue price determination 
date is December 9, 2009 (Wednesday), then it shall be December 16, 2009 (Wednesday), 
and 3) if the issue price determination date is December 10, 2009 (Thursday) or December 11, 
2009 (Friday), then it shall be December 17, 2009 (Thursday).   

(8) Subscription unit   
1,000 shares  

(9) The payment amount, amount of increase in stated capital and additional paid-in capital, and 
all other important matters to be determined in connection with this issuance of new shares 
shall be at the sole discretion of President Shinichiro Kushima.   

(10) The aforementioned items shall be subject to the effectiveness of filings in accordance with 
the Financial Instruments and Exchange Act.   

 
2. Secondary offering of shares (secondary offering by exercise of the overallotment 
option) (See "Additional Information; 1." presented below)  
(1) Class and number of shares to be sold 

4,500,000 shares of Mitsui Matsushima common stock  
The number of shares represents the maximum number to be sold. Depending on demand, 
the number may be lower, or the sale may be cancelled entirely. The number of shares to be 
sold will be determined on the issue price determination date, taking demand into 
consideration.   

(2) Seller 
 Nomura Securities Co. Ltd.  

(3) Selling price 



Undecided (To be determined on the issue price determination date. The selling price shall be 
the same as the issue price for the public offering (offering price).  

(4) Secondary offering method 
Taking into consideration the demand for the public offering, Nomura Securities Co. Ltd. will 
place up to 4,500,000 shares of Mitsui Matsushima common stock borrowed from Mitsui 
Matsushima shareholders.  

(5) Subscription period 
 The same as the subscription period for the public offering.   

(6) Delivery date 
     The delivery date shall be the business day following the payment date for the public offering.   
(7) Subscription unit   

1,000 shares  
(8) The selling price and all other important matters to be determined in connection with this 

secondary offering shall be at the sole discretion of President Shinichiro Kushima.   
(9) The aforementioned items shall be subject to the effectiveness of filings in accordance with 

the Financial Instruments and Exchange Act.   
 
3. Issuance of new shares by third-party allotment (See "Additional Information; 1." 
presented below)  
(1) Class and number of shares offered 

 4,500,000 shares of Mitsui Matsushima common stock  
(2) Method for determining payment amount 

To be determined on the issue price determination date. The payment amount shall be the 
same as the payment amount for the public offering.   

(3) Amount of increase in stated capital and additional paid-in capital 
The amount of the increase in the stated capital will be an amount that is one-half of the 
maximum increase in capital as calculated in accordance with Article 14-1 of the Company 
Accounting Ordinance. Any fraction less than one yen will be rounded up. The amount of the 
additional paid-in capital to be increased will be the remainder of the maximum increase in 
capital after subtracting the amount of the increase in stated capital.    

(4) Allottee 
Nomura Securities Co. Ltd.  

(5) Subscription period 
     December 25, 2009 (Friday) 

(Subscription date)  
(6) Payment date 

 December 28, 2009 (Monday) 
(7) Subscription unit   

1,000 shares  
(8) Shares not subscribed by the subscription period (subscription date) set forth in the above 

item (5) shall not be issued.   
(9) The payment amount, amount of increase in stated capital and additional paid-in capital, and 

all other important matters to be determined in connection with this issuance of new shares 
shall be at the sole discretion of President Shinichiro Kushima.   

(10) The aforementioned items shall be subject to the effectiveness of filings in accordance with 
the Financial Instruments and Exchange Act.   

 
 



<Additional Information> 
1. Secondary offering by exercise of the overallotment option   

The secondary offering by exercise of the overallotment option set forth in "2. Secondary 
offering of shares (secondary offering by exercise of the overallotment option)," is a secondary 
offering of up to 4,500,000 shares of Mitsui Matsushima common stock borrowed from Mitsui 
Matsushima shareholders by Nomura Securities Co. Ltd., the lead manager of the public offering, 
taking into consideration the demand for the public offering set forth in "1. Newly issued shares 
for public offering (public offering)." The number of shares to be sold through the secondary 
offering by exercise of the overallotment option is intended to be 4,500,000 shares; however, this 
number of secondary offering shares represents the maximum number of shares to be sold, and 
depending on demand the number may be lower, or the secondary offering by exercise of the 
overallotment option may be cancelled entirely.   

In connection with the secondary offering by exercise of the overallotment option, the Company 
decided, at the Board of Directors meeting held on November 30, 2009 (Monday), to execute a 
third-party allotment (hereinafter referred to as "the Third-Party Allotment") of 4,500,000 shares of 
Mitsui Matsushima common stock, with Nomura Securities Co. Ltd. as the allottee and with a 
payment date of December 28, 2009 (Monday), in order that Nomura Securities Co. Ltd. may 
obtain the shares necessary to return the shares borrowed (hereinafter referred to as the 
"Borrowed Shares") from the aforementioned Mitsui Matsushima shareholders.   

During the period commencing on the day following the end the subscription period for the 
public offering and the secondary offering by exercise of the overallotment option and ending on 
December 18, 2009 (Friday) (hereinafter referred to as the "Syndicate Cover Transaction Period"),    
Nomura Securities Co. Ltd. may buy, through Tokyo Stock Exchange Inc., Mitsui Matsushima 
common stock in a quantity up to the number of shares associated with the secondary offering by 
exercise of the overallotment option (hereinafter referred to as "Syndicate Cover Transactions"). 
All of the Mitsui Matsushima common stock acquired by Nomura Securities Co. Ltd. through such 
Syndicate Cover Transactions shall be used to return the Borrowed Shares. During the Syndicate 
Cover Transaction Period, it is possible that the Syndicate Cover Transactions will not take place, 
or that the Syndicate Cover Transactions will end before the number of shares reaches the 
number of shares associated with the secondary offering by exercise of the overallotment option, 
at the discretion of Nomura Securities Co. Ltd.   

Furthermore, Nomura Securities Co. Ltd. may undertake stabilizing transactions to accompany 
the public offering and the secondary offering by exercise of the overallotment option, and all or 
some of the Mitsui Matsushima common stock acquired through such stabilizing transactions may 
be used to return the Borrowed Shares.   

Nomura Securities Co. Ltd. intends to acquire, by responding to the Third-Party Allotment, 
Mitsui Matsushima common stock in the quantity associated with the secondary offering by 
exercise of the overallotment option, after deducting the number of shares acquired through 
stabilizing transactions and Syndicate Cover Transactions used to return the Borrowed Shares. 
Therefore, it is possible that all or some of the shares to be issued for the Third-Party Allotment 
may not be subscribed; and, as a result, the ultimate number of shares issued in connection with 
the Third-Party Allotment may be reduced pro tanto, or the issue may be cancelled entirely, due 
to the lapse of rights.   

In the event that Nomura Securities Co. Ltd. responds to the Third-Party Allotment, Nomura 
Securities Co. Ltd. will execute payment for the shares that it intends to acquire using the moneys 
obtained from the secondary offering by exercise of the overallotment option.   
 



2. Change in the total number of outstanding shares as a result of this public offering and 
third-party allotment 
Current total number of outstanding shares  105,178,572 shares
Increase in number of shares due to the 
public offering  

30,000,000 shares

Total number of outstanding shares following 
public offering  

135,178,572 shares

Increase in number of shares due to the third-
party allotment  

4,500,000 shares
 (note)

Total number of outstanding shares following 
third-party allotment  

139,678,572 shares 
(note)

 (Note) Figures shown represent the number of shares in the event that Nomura Securities Co. 
Ltd. subscribes for the entire number of new shares to be issued under "2. Issuance of New 
Shares by Third-Party Allotment," and such shares are issued.  
 
3.  Use of proceeds  
(1) Use of proceeds from this financing  

It is intended that the entire estimated amount of the proceeds from this public offering and 
third-party allotment will be used as funding for investments and lending in connection with 
subsidiary MITSUI MATSUSHIMA INTERNATIONAL PTY LTD.  MITSUI MATSUSHIMA 
INTERNATIONAL PTY LTD. intends to continuously apply the proceeds to capital investments 
including the purchase of heavy machinery for coal mining at the Liddell coal mine through 
investments in, and loans to, MITSUI MATSUSHIMA AUSTRALIA PTY LTD. leading up to the 
scheduled completion date of in October 2010 or later.   

The Mitsui Matsushima Group's capital investment plan as of November 30, 2009 is 
presented in the table below. The financing method column includes the funds obtained from 
this equity financing.   
Company name MITSUI MATSUSHIMA AUSTRALIA PTY LTD 
Business location name ( location) Liddell Coal Mine (Australia) 
Name of business segment Fuel Business 
Facilities description 
 

Heavy equipment for coal mining 
(excavators, dump trucks, etc.) 

Total amount A$109 million (¥8,175 million) (Note4) Planned investment 
amount Already disbursed ― 
Financing method Proceeds from equity financing and borrowing 
Start  date October 2009 
Planned completion date October 2010 
Capacity increase after completion (Note 1) 

 (Notes) 1. The aim of this capital investment is to reduce costs by changing the method of 
operation from contract operation to owner operation. The production capacity of the 
Liddell coal mine (coal preparation capacity: 7.5 million tons/year) will not increase, 
but coal mining capacity will increase as a result of the company's purchase of its own 
heavy machinery for coal mining, so coal mining capacity is expected to rise to a level 
commensurate with the capacity of the coal preparation plant.  

2. The amount shown above is the amount calculated by multiplying the amount of the 
planned joint venture (with Xstrata Plc.) investment by the Company's interest (32.5%).    

3. The amount presented above does not include consumption or other taxes.   
4. Calculated using an assumed rate of A$1.00/¥75 



(2) Changes in intended use of proceeds since previous financing  
NA  

(3) Effect on business results  
This public offering is expected to contribute to the enhancement of the business results of the 

Mitsui Matsushima Group over the medium to longer term.  
 
4. Distribution of profits to shareholders  
(1) Basic policy concerning the distribution of profits   

The Company regards returning profits to shareholders as a paramount issue for 
management, and while ensuring that the Company has the internal reserves necessary for the 
steady growth of the company in the future and to address changes in the business climate, it is 
our basic policy to continuously return profits to shareholders in accordance with business 
results.  

(2) Dividend policy  
Based on the basic policy concerning the distribution of profits as presented in item (1) above, 

the Company sets dividends taking upon considering any changes in business results and 
business plans.   

(3) Intended uses of internal reserves  
The Company plans to use internal reserves to strengthen our financial position as well as for 

the investments necessary to future growth strategies.   
(4) Dividends distributed in the last three years (consolidated)  

 Year ended March 2007 Year ended March 2008 Year ended March 2009 
Consolidated net profit (loss) 
per share  

¥8.43 ¥22.51  (¥11.90) 

Annual dividend per share 
(interim dividend per share) 

 ¥2.00 
(―)

¥3.00  
(―)  

¥3.00 
(―) 

Actual consolidated dividend 
payout ratio  

29.4% 13.3%  ―

Consolidated return on 
shareholders' equity ratio  

7.3% 18.6%  (10.9%) 

Consolidated dividend on net 
assets ratio  

1.9% 2.5%  2.8%

 (Notes) 1. Consolidated return on shareholders' equity ratio is the figure derived by dividing the 
consolidated net profit (loss) for the year by shareholders' equity (average of the 
beginning and ending consolidated net assets after deducting stock acquisition rights 
and minority interests).   

2. Consolidated dividend on net assets ratio is the figure derived by dividing the total 
annual dividend per share by the average of the beginning and ending consolidated 
net assets.   

 
5. Other  
(1) Designation of recipients  

NA  
(2) Information about dilution from potential shares  

NA  
(3) Equity financings conducted in the last three years  
a. Equity financings  

NA  



b. Share prices during the last three fiscal years (consolidated) and most recent prices 
 Year ended March 

2007 
Year ended March 

2008 
Year ended March 

2009 
Year ended March 

2010 
Opening  ¥220 ¥174 ¥215  ¥98 
High  ¥235 ¥308 ¥412  ¥181 
Low  ¥125 ¥130 ¥69  ¥95 
Closing  ¥175 ¥216 ¥94  ¥153 
Price-earnings ratio  20.77x 9.59x (7.90x)  ― 

(Notes) 1. The share prices shown for the year ending March 2010 are current as of November 
27, 2009 (Friday).  

2. Price-earnings ratio is the figure derived by dividing the share price at the end of the 
fiscal year (closing price) by the consolidated net profit (loss) for the relevant fiscal year.   

 
(4) Lock-up  

In connection with the public offering, the Company promises to Nomura Securities Co. Ltd. 
that during the period beginning on the issue price determination date and ending on the 180th 
day subsequent to the delivery date for the public offering (hereinafter referred to as the "Lock-Up 
Period") it shall not issue Mitsui Matsushima common stock, issue securities that may be 
exchanged or converted for Mitsui Matsushima common stock, or issue securities conferring the 
right to obtain or receive Mitsui Matsushima common stock without the advance written consent 
of Nomura Securities Co. Ltd. (provided, however, that this does not apply to new shares issued 
for the public offering, the Third-Party Allotment, or a stock split).   

In the event that the above occurs, Nomura Securities Co. Ltd. has the right to rescind some or 
all of the relevant agreement at its discretion, even during the Lock-Up Period.   
 
 
 
 
Disclaimer:  
This document is a press release to disclose information to the general public concerning Mitsui 
Matsushima's issuance of new shares and a secondary offering, and is not intended as an 
investment solicitation. Investors should make their own investment decision after first reading the 
prospectus prepared by Mitsui Matsushima concerning the issuance of new shares and the 
secondary offering, and all revisions (should such exist). 
 


