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Notice of Change in Presentation of Foreign Exchange Losses from Forward 
Agreement Transactions, Posting of Extraordinary Gain and Losses, and Reversal 

of Deferred Tax Assets 
 

Mitsui Matsushima Co., Ltd. has changed the presentation of foreign exchange losses 
associated with foreign exchange forward agreement transactions, posted an extraordinary gain 
and losses, and reversed deferred tax assets in the fiscal year that ended on March 31, 2009 as 
follows.  
 
1. Change in presentation of foreign exchange losses associated with foreign exchange forward 
agreement transactions (Consolidated) 

In the previous press release (“Notice of Non-Operating Expenses and Extraordinary Losses at 
Mitsui Matsushima Subsidiaries” dated February 12, 2009), we announced a projected foreign 
exchange loss of approximately 1,700 million yen resulting from foreign exchange forward 
agreement transactions (to sell U.S. dollars and buy Australian dollars) at subsidiary, Mitsui 
Matsushima Australia Pty Ltd. We also announced that this loss would be recorded as a non-
operating expense. However, we have subsequently decided to deduct this loss from sales due to 
the relationship between these forward agreement transactions and sales. Since a foreign 
exchange loss of 1,673 million yen will be deducted from sales in the fiscal year that ended on 
March 31, 2009, we expect that operating profit will be reduced by the same amount.  
 
2. Posting of extraordinary gain at subsidiary (Consolidated) 

Subsidiary Mitsui Matsushima International Pty Ltd. recorded an extraordinary gain from the 
sale of stock in an equity-method affiliate (PT Separi Energy) in the fiscal year that ended on 
March 31, 2008. A gain of 4.1 million Australian dollars (365 million yen) from this sale was 
recorded as an extraordinary gain in the consolidated financial statements in the third quarter of 
the fiscal year that ended on March 31, 2009. Since we have confirmed a subsequent adjustment 
of 4.8 million Australian dollars (428 million yen) involving this sale, this amount will be recorded 
as an extraordinary gain in the fourth quarter of the March 2009 fiscal year.  
 
3. Posting of extraordinary losses (Consolidated and non-consolidated) 
(1) Posting of valuation loss on investment securities (Consolidated and non-consolidated) 

Valuation losses will be recorded in the fiscal year that ended on March 31, 2009 for 
investment securities where the market price is significantly below the book value.  

We expect to post a consolidated valuation loss of 1,595 million yen and a non-consolidated 
valuation loss of 309 million yen in the fourth quarter of this fiscal year.  

Information concerning these fourth quarter valuation losses (Consolidated and non-
consolidated) is presented below.  
 
Impairment on investment securities in the fourth quarter of the year ended March 2009 

(Consolidated and non-consolidated) 
   Consolidated   Non-consolidated 
(A) Total impairment of investment securities during the fourth quarter of 
the year ended March 2009 (January 1, 2009 to March 31, 2009) (a-b) 

 
¥1,595 million ¥309 million

(a) Total impairment of investment securities for the year ended 
March 2009 (April 1, 2008 to March 31, 2009)   

 
¥2,186 million ¥309 million

 

(b) Total impairment of investment securities during the nine months  
ended December 2008 (April 1, 2008 to December 31, 2008) 

 
¥591 million ¥― million

* A lower of cost or market accounting method is used as for valuing investment securities each 
quarter.   
* Company's fiscal year ends on March 31.   



○Impairment in relation to net assets, ordinary profit, and net profit (Consolidated and non-
consolidated)  
 Consolidated Non-consolidated
(B) Net assets as of March 31, 2008 ¥13,813 million ¥12,688 million

(A ÷ B × 100) 11.5% 2.4% 
(a ÷ B × 100) 15.8% 2.4%

(C) Ordinary profit for the year ended March 2008 ¥837 million ¥2,144 million
(A ÷ C × 100) 190.5% 14.4% 
(a ÷ C × 100) 261.1% 14.4%

(D) Net profit for the year ended March 2008 ¥2,367 million ¥1,040 million
(A ÷ D × 100) 67.3% 29.7% 
(a ÷ D × 100) 92.3% 29.7%

 
(2) Posting of impairment of fixed assets (Consolidated and non-consolidated) 

We have conducted an examination to determine the amounts that we can expect to recover 
from underproductive land and fixed assets with declining profitability that are owned by Mitsui 
Matsushima and its consolidated subsidiaries. Based on this examination, we plan to recognize a 
consolidated impairment charge of 859 million yen and a non-consolidated impairment charge of 
218 million yen as extraordinary losses in the fourth quarter of the fiscal year that ended on 
March 31, 2009.  
 
4. Reversal of deferred tax assets (Consolidated and non-consolidated) 

Due to revisions to Japanese tax laws in the fiscal year that ended on March 31, 2009, 
companies in Japan can exclude dividends received from overseas subsidiaries from their 
taxable income. After reexamining our projections for future taxable income by factoring in this 
revision, we decided to reverse consolidated deferred tax assets by about 850 million yen and 
non-consolidated deferred tax assets by about 1,300 million yen.  
 
5. Forecast  
For our earnings forecast for the year ending March 2009, please refer to the revised earnings 

forecast released today.   
 
 


